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fliis m(it(et comes bcf'ore thc Public Seri icc C'uinrnissiuii i&f Su(1th C.';irolinii

(hciein;it'ter the "C'ommission") on the Scttlcn&cnt A&,'rccrnent ("A&creen&cut") tiled hi thc

Ot'flee ul Rcgulatori St'if 1 ( ORS ),'ill&i Pliic II'(vcn 9' &ter Si'stctll ( I lli&.' Iliiietl ul' tile

C on&pari: ) (toaether "I'arties

I'his niatter ivas initiated un April 'l(. 2010 ivhcn I'ine II&iven filed iiith tliis

Commission an Application for thc cstiihlislirneiit of' r;ites;md char&&&. s tur tlic pn&i isiun of

iv;&ter seri icc in Pine H:ii cn;ind Ci,irict's I;ut&li&t(.' Subdivisions. Sec .i.C' Ci&ilc A&1&1. sss)(-3-

210 (Supp. 200 )'), l3)' its applic;itiun, the C'onipani souuht ((pprui al uf;i fi(it riite of'$40. 00 pcr

ntonth I'ur rcsidcnti;il custoriicis. ;i )hit rate of' '510.00 pcr tztonth for the months of' April

throu&ah September fi&r in-,('ro&incl sprinl lers. and a f1&it rate uf' 510.00 per nionth for thc

nionths of' April this&u('h September t'or poi&ls ivith filter sistcrns;in(i;i 52s.00 rcculliicctiof1

Bi letter dated 1(fa) Id, 2010. the C.'ontmissi&&n's L)i&cf'etin(& Departtnent instructccl the

C'oinpani to publish ii prep;&red Uotice i)t' Filing. i&nc time, it»ieivspapers of (.cncral

circulation in the are;i iiffcctcd hi the Cun&pa»i's Application. Thc Notice ot I ilin(. described
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the nature of the Application and advised all interested persons desiring to participate in the

scheduled proceedings of the manner and time in ivhich to file appropriate pleadings for

inclusion as a party of record. In the same letter. the Commission also instructed the

Company to notify directly by U. S. Mail. each customer affected by the Application by

mailing each customer a copy of the Notice of I iling. Pine Haven furnished the Commission

with an Affidavit of Publication demonstrating that the Notice of Filing had been duly

published in a nevvspaper of general circulation in the area affected by the Company s

application. The Company also provided the Commission vvith a letter in ivhich the Company

certified that it had complied ivith the instruction of the Commission s Docketing Department

to mail a copy of the Notice of I iling to all customers affected by the Application.

Xo Petitions to Intervene ivere filed in this case in response to the Notice of Filing

Pursuant to S.C. Code Ann. Section 58-4-IG(B) (Supp. "=GG9) ORS is a party of record in this

proceeding.

As a result of settlement negotiations. the Parties have determined that their interests

are best served by settling the dispute in this matter under the terms and conditions set forth

helot. ORS stated in the Agreement that the settlement serves the public interest. preserves

the financial integrity of the Company and promotes economic development ivithin the State

of South Carolina. Bi signing the Settlement Agreement. counsel for ORS and the ovvner for

Pine Haven acknovvledged their consent to its terms. The Settlement Agreement provided

that the Parties viewed the terms of the Agreement to be just and reasonable.

A public hearing irras held before the Commission on September "=2. ".GIG. at the

Commission s oftices located at 101 Fxecutive Center Drive. Columbia. South Carolina.

Carroll doorman. ovvner and operator. appeared on behalt of Pine Haven. ORS divas
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represented bx O. Lessie I lar»n&onds. Esquire. At this hearing. the parties offered ir&to the

I ccord the Scttlcmcnt A& reement dated Au& ust "C), "0 I 0. 'I hc Piirties 1'urth&. r introduced into

the record '&nd stipulated 1&) thc pr»filed testii»otlx' of C oI&lpiirlx' xv&i&less C:;lrroll Sort»an, and

ORS Pro& ram Specialist —xl'ater:xx'astexxat»r Dcparti»cnt. H &nnah iviajexxski. Xfrs. Ixfa&cxvski

tistihed in support of the . 1»11lcnli'rlt Agtccrltent.

I'he P;irtics ass»rI»(l before the (".onimission th'&t the Settlenlent Ag)re»ment prox i(les a

scheclulc &)I' prop&»ed rat&. s. terms. and corlditiorls that arc just and re;isor&abli to both thc

C.ompanx and its customers.

Pine Haven prox i(les xvater scrx ice to .)0 residential custoincrs in Ihe I'ine I lax en and

('&arritt's I.andin ' Subdivisions in 'I'orl' ('oiultxs i(fr. Uxor»&an began operatino the sx'st»m in

the mid I')IIOs. According& to tcstimonx, the sxst»i» is operating at tull cap;&citx. DIIEC:

requires t'urther testing& and approval prior to the usc of anx. &&dilitional taps on the sx stern.

In the Settlement x.g&rccn&cnt. thc I'arties propose th;&t the r&tcs b» in&pie»&erited;&s

Iolloxvs: a ffat rate ot' $40.00 per nlonth t'or residential c&istomers, a flat rate of S10.00 pcl

month for the Inonths ot April thn)u&'h '. 1»ptemb»r f'or in-ground sprinhlers, ;&nd a flat rate of'

.'1)10.00 per month f&)r th» rllonths of April through September for pools xvith 1'ilier sx sten&s arid

'0 I) s.00 &ceo»&lect&on fce.

ORS xx itness Maj('xvski testified that the proposed ri&te sch»dul» xxould result in thc

abilitx to earn total op»ratin& rexcnue of $14.8"0 xxith an op& ratin & mar& iii of 5.sh'&1&. I h»

adjusted operatin&' cspcnscs. including t& . '»)0 indepr»ciation. tot;&led $1.').&)')() xxith a net

incoi»» of' SI("4. Mrs. x;Iajcxxshi also testif&cd that I'ine Haxen is ii) conlpli;&nce xvith DHEC:

rcgul&itior&s, arid I'in» Hav& n xvould bc a Y, . XRI'C' (:lass (: xv&t»r utilitx:;&ccordin & t&& the pro

fol'nl'1 txeX'O'Il&i&' tI) foil»;It&011.
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Colnpany vvltliess Nol'nitro testified that he has maintained the si:iteln throughout the

iears and the system is in irood condition. %1r. Nornlan testilled that. ivhile tlie system has

iome meters, the Company has continued Liith flat rates because it is not economically

feasible to complete the installation ol all meters at this time. Lfr. Norman tcstitled the

C'ompanv «as not currentlv using the VARL!C 1!ni form SL stem of Accounts for its bool s anil

I ec(il'di hLlt that he had pure haicd the necessary material) and Lx ould be utilizing the NAISI

1 . nlfornl . iystcn1 ot AccoLlllts ln 'thc fllllire.

LL, 'e find that the rates agreeil to bv the partici. vihich arc specified in the Settlenient

Agrccmcnt. Lihich is hercbv' adopted and attached to this Order as Appendix A. arc just and

reasonable and that such alloiv Pine IIaven to provide its customers vvith adequate Lvater

serL lci'.

The Settlement Agreement provides a schedule of proposed rates, terms, and

coliditions that are just anil reasonable. The partici therefore agreed anil stipulated to certain

rates and «hargei and terms and conditions xvhich vve herebv approve and arc set forth in the

attached Appendix H. 9e agree, and herebi llnd, that theratci and charircs anil terms and

conditions containecl in the Settlenielit. Agreement are just and reasonable.

Atter revieii and consideration bi this Commission ot the Settlement Agreement. the

evidence contailied ili the record of this case and thc tcstintonL ol the Liitneises, the

Conimission concludes as a matter nf laLL that the Settlement Agreement results ili just arid

reasonable rates and feei for iiater serL ice.

Based on thc operating revenues, income, and expenses agreed upon bi: the parties. the

resulting alloiiabie operating margili for the Company ls 5.&E)'b. See S.C. Cocle Alm. Si &8-s-
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IT IS THEREFORE ORDERED TIIAT:

l. 'I he Settlenlent A re»ill»lit. including attachments. ii attached hereto 'ls Appendix

A and is incorporated into and nlade a part ot this Order hi reference.

The proposed rates contained in the Scttl»rn»nt Agrccm»nt hai» bc»n entered into

the record of this case ivithout objection. ),'&c find that the schedule of rates and

charg(.'s told tel'nls anil con(fltlolls anached her(.'to as Appcf icily II ls both just and

reasonable and ivill alloiv the ('ornpani to provide tts customers ivith adequate

ii ater services.

3. I he schedule of rates and charge~ attach»el hereto as Appendix It is appn)ved for

seri ic» r»nd»rcd thirti dais at'ter th» issuance of this Order

An oper()ting mar& in of &.66'0 is approved I'or I'inc Hai en.

Pine H'lien shall file all necessari documents. reports and other instruments as

required bi applicable South C'arolina statutes ind regulations for the operation ol'

its iiater system in Pine Haven and Ciarr»tt's I.andin 'Siuhdiiisions in York

Pout)ti

6. Vine Haven shall bc a 5'ARIJ(. .
' ('lass C: ivater utiliti and shall 1 eep its books anti

records according to the NARI. 'C I.'nil'orm

Sistern

of Accounts as required bi the

C'ommission's rules and regulationi.

Pine Haien shall file ivith the Commission and provide a copi to ORS a bond that

satisfies the criteria as set torth in S.C. C.'ode Am). &s ..g-.'.-. 0 (Supp. 0(fqi ivithin

3(t lthirtil days f'rom the issu;inc» ot this Order. The amount of Pine Haien's

pert'or(nance bond for is uter seri ice is S I 00.000.
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ff. This Order shall remain in full force and effect until further Order of th"

Commission.

f3'I ORf)f-R Ol- IHl- ( ()hfhffSSfOX:

John E. ' Butch- How ard. Chairman

ATTEST:

D.tx id A K%'ri ht, t'icc-('lt;tit ntan
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This is to certify that I. (.hrystal I . klorgan have this date served one t l }copy of th» OFFICE

OF RK('I!I.A f0' STAFF'S PROPOSED ORDI'. R in the above-referenced n&att»r to th» p»rsonts}

named b»low by causing said copv to be deposited in the United States Postal Service first class postage

prepaid and affixed ther»to. and addressed as shown below

Carroll 4 orman
767 Pine 11aven Circle

Clover. SC, 29710

Chryst L. b;1organ

October 5. 2010
Columbia. South Carolina


